NAMES IN

THE NEWS

Dirty Diesel

SEVEN MANUFACTURERS OF HEAVY DUTY DIESEL ENGINES will

pay $1 billion to setrde allepations that they ﬁiegzﬁiv

designed the engines to defeat clean air laws,
The seven companies are: Caterpillar, Cunnnms Engme,
- Dexroir Diesel, Mack Trucks and its business partncr Rmauk
Vehicles, Navistar and Volvo Truck.
The Justice Department alleged that the companies vio-

lated the Clean Air Act by selling heavy duty diescl engines
equipped with defeat devices — software that alters an
engine’s pollution control equipment under highway driving
conditions. Environmental Protection Agency (EPA) chief

Carol Browner says that the illegal devices “allow engines to
pass EPA’s emissions tests in the lab, but turn off pollution
control equipment under normal driving conditions.”

The companies continue to dcny any wmngéomg incon

nection with the case.

The affected engines emitted more than 1.3 mﬁhoa tons
of excess nitrogen oxide (NOx) in 1998 alone, which is six
percent of all NOx emissions from cars, trucks, and industri-
al sources this year. This is equivalent of the NOx emissions -

from an additional 65 million cars on the road, Browner says.
Justice Departiment official John Cruden made it clear

that the settlement was a global one and that no criminal
action was contemplated, despite the allegations of deliberate.
company action. “We decided that the civil action was the

way to go,” he says.
The October agreement requires the companies to coliec~

tively spend more than $1 billion, including $83.4 millionin

civil penalties, the largest in environmental enforcement his-

tory. The companies will be required to significantly reduce
emissions from new heavy duty diesel engines by the end of
the vear and then meet tougher standards by 2002. The com-
panies are also required to ensure that when older heavy duty
trucks are rebuile, their excess emissions will be reduccd o

Stranded CltlZCnS

LECTRIC UTILITIES IN 11 STATES ARE }BEMANDIN{} more

than $112 billion to bail out their failed investments as
 margins are close to 30 percent above cost. Wareh@as

 sell toys at prices as low as 9, percent above v»haiesale 0

deregulation of the electric industry begins, according wa
new report released last week in Washington, D.C.

That is the contention of an October report, “The Great

Ratepayer Robbery: How Electric Udlities Are Making Out than Wal-Mart and Target had ro Toys “R” Us’ pri

Like Bandits At The Dawn Of Deregulation,” issued by the
_ supply of key toy products. The Commission {omzd th

Safe Energy Commuaication Council (SECC), a Washing-
ton, D.C -based energy policy watchdog coalition.
Utilities claim they are entitled to recover the valuie of

30 MULTINATIONAL MONITOR  OCTOBER 1998

= mdcpcndent sncrg& C{)mpamcs

unfairly punishes residential and commeraal ratepayers, la
- asound legal foundation, handcuffs the ﬁcdglmg com
market and hurts local econmmes . -
. “"The practice of stranded cost fcv:mery steals fmm fami
 lies and rips-off small businesses %hﬂe rewar ;
- :dumb investments md dmnber management d(:ﬁiSlGnS g -

;,mort: t_han 31 12 billion dollars:

now accounts for the majority of strzmdeé costs; and
e Utilities inflate stranded cost estimates. The SE e
found that 15 out of 23 udlities daimed an average of Sé per-
. cent higher strandc:d cost estimates than did Moedy 5

;Toy Consplracy

',ar more of the Iargc :oy wm;zamcs t(:}tal f}utput at
: aﬂv their most important customer, —

- only toys that were unique and highly dlffsrennated ;

assets that will not be competitive in 2 deregulated eleceric often so-called “combo” packages of two or more v

market — their “stranded costs.” The vtility argument is that
because state utility commissions anthorized the non-com-
petitive investments, the state should bear the burden of pay-

ing for them in 2 competitive market. Absent this bail out, the
utilities say, they will be at an unfair disadvantage versus the

from the toys sold to Toys *R” Us. Acmrdmg to the Co
_mission, beginning in 1992, Toys “R” Us. entered into
; c:ai agreemmts wzth 10 manufac;:urers — mciudmg:

But the SECC’s report finds that straadcd Cost recovery i

gutﬁl

pnmarv au thor
The report found that -
* Seranded cost estimates in ;ust 11 o

~» Nuclear power, once touted as “t00 chcap t

Investor Semce .

HE FEDERAL TRADE Commssmz« {FI‘L } ﬁas RD

Toys “R” Us, the largest toy retailer in the Unite e
o stop engaging in illegal practices that kcep tog. pmes hag ‘
er and reduce chmce er consumers. .

‘The Commission noted that rf:taﬂ margms enjcvefi ;
ferent types of retailers vary mdely Toys “R”

_ Fearing that W:m::housc clubs presemf:d a greal
proﬁts, Toys “R” Us planned to restrict or cut off the ¢

“R” Us did this by inducing its suppliers to sell to th

: clubs



